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BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2019-1-E - ORDER NO. 2019-

June, 2019

Annual Review of Base Rates for Fuel
Costs of Duke Energy Progress, LLC

) JOINT PROPOSED ORDER
) APPROVING AND ADOPTING
) ADJUSTMENT IN FUEL COST
) RECOVERY FACTORS AND
) ADOPTING STIPULATION
)

I. INTRODUCTION

This matter comes before the Public Service Commission of South Carolina

("Commission") on the annual review of base rates for fuel costs of Duke Energy Progress, LLC

("DEP" or "Company" ). The procedure followed by the Commission is set forth in S.C. Code

Ann. Ii 58-27-865 (2015), which provides for annual hearings to allow the Commission and all

interested parties to review the prudence of the fuel purchasing practices and policies of an

electrical utility and for the Commission to determine if any adjustment in a utility's fuel cost

recovery mechanism is necessary and reasonable. Additionally, and pursuant to S.C. Code Ann.

II 58-39-140 (2015), the Commission must determine in this proceeding whether an increase or

decrease should be granted in the fuel cost component designed to recover the incremental or

avoided costs incurred by the Company to implement the Distributed Energy Resource Program

("DERP") previously approved by the Commission.
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A. Notice and Intervention

By letter dated December 6, 2018, the Clerk's Office of the Commission instructed the

Company to publish a Notice of Hearing and Pre-file Testimony Deadlines ("Notice" ) in

newspapers of general circulation and provide Proof of Publication on or before March 22, 2019.

The letter also instructed the Company to furnish the Notice to each affected customer and provide

a certification to the Commission on or before March 22, 2019, that notification has been furnished.

The Notice indicated the nature of the proceeding and advised all interested parties desiring

participation in the scheduled proceeding of the manner and time in which to file appropriate

pleadings. On February 20, 2019, the Company filed with the Commission affidavits

demonstrating that the Notice was duly published, and on March 6, 2019, the Company filed with

the Commission a letter certifying that a copy of the Notice was furnished to the Company's retail

customers in South Carolina in accordance with the instructions set forth in the Clerk's Office

letters starting February 1, 2019 and completed on February, 28, 2019.

Petitions to Intervene were received from Nucor Steel — South Carolina ("Nucor"), the

South Carolina Coastal Conservation League ("CCL"), Southern Alliance for Clean Energy

("SACE"), and the South Carolina Solar Business Alliance, LLC ("SBA"). The South Carolina

Office of Regulatory Staff ("ORS") is automatically a party pursuant to S.C. Code Ann. tI 58-4-

10(B) (Supp. 2018).

There was no opposition to any of the Petitions to Intervene and the Commission issued

Orders granting each Petition to Intervene.'

See Order No. 2019-268, granting the Petition to Intervene filed on behalf of SBA; See Order No. 2019-267,
granting the Petition to Intervene filed on behalf of CCL and SACE; See Order No. 2019-266, granting the Petition
to Intervene filed on behalf of Nueor.
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B. The Stipulation

On June 3, 2019, after the pre-filing of direct testimony by the parties, and after all parties

had been afforded a full opportunity to conduct discovery in this matter, ORS filed with the

Commission a Stipulation ("Stipulation") executed by DEP, ORS, and Nucor (collectively,

referred to as the "Stipulating Parties" or sometimes individually as a "Stipulating Party"). In the

Stipulation, the Stipulating Parties represented to the Commission that they had discussed the

issues presented in this case and determined that each Stipulating Party's interests and the public

interest would be best served by resolving all Stipulating Parties* issues pending in this case in

accordance with the terms and conditions contained in the Stipulation. The Stipulation is attached

hereto as Order Exhibit 1 and is incorporated in and made part of this Order. The terms of the

Stipulation are summarized as follows:

a) The Stipulating Parties agree that, without prejudice to the position of any Party in

future proceedings, the Stipulating Parties accept all recommendations and

adjustments in the testimony and exhibits of ORS witnesses.

b) The testimony supported the terms of the Stipulation regarding the appropriate fuel

factors for DEP to charge for the period beginning with bills rendered in July 2019

and extending through bills rendered in June 2020,2 which are listed in the

following table below:

'- The Parties agree that the fuel factors wilt be adjusted for billing purposes to include gross receipt tax and
regulatory fees.
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c) The Stipulating Parties agree for purposes of Stipulation and without prejudice to

the position of any Party in any future proceeding that the 2019 component values

for the Net Energy Metering ("NEM") Distributed Energy Resource, as shown in

Table 1 in the testimony of DEP witness Snider and listed below comply with the

NEM methodology approved by the Commission in Order No. 2015-194 and

satisfy the requirements of S.C. Code Ann. I) 58-40-10, er set/.

s The Residential Base Fuel Factor includes the Residential Energy Conservation Discount, Rider RECD-2C, adjustment factor
of 0.7268%%uo.
" The Proposed General Service (demand) Environmental Component is 10 cents per kW.
s The Proposed General Service (demand) Capacity Related Component is 92 cents per kW.'he Proposed General Service (demand) DERP Avoided Cost Component is 0 cents per kW.
'Residential PV" refers to a load shape reflecting generation installed by a residential customer. "SGS PV" refers
to a load shape reflecting generation installed by a small commercial/industrial customer served under Small
General Service Schedule SGS. "Large PV" refers to a load shape reflecting generation installed by a customer with
higher consumption requirements and applies to all other nonresidential schedules. For the first time, the Company
has separated the values for residential customers ("Residential PV") and small commercial/industrial customers
("SGS PV") as a result of available actual metered solar load profile data for the residential class. The Company
continues to utilize third-party solar load profile data for non-residential customers.
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Ancillary Services
TED Capacity
Avoided Criteria Pollutantss
Avoided CO2 Emissions Cost
Fuel Hedges

Utility Integration 6'z Interconnection Cost
Utility Administration Cost
Environmental Costs

$0.000000
$0.000000
$0.000024

$0.000000
$0.000000
$0.000000
$0.000000
$0.000000

Subtotal $0.049619
Line Losses'0.000712

Total Value of NEM Distributed Energy $0.05033

$0.000000

$0.000000

$0.000026

$0.000000

$0.000000

$0.000000

$0.000000

$0.000000

$0.049609

$0.000715

$0.05032

$0.000000
$0.000000
$0.000024

$0.000000
$0.000000
$0.000000

$0.000000
$0.000000

$0.049530

$0.000711

$0.05024

d) The Company's revisions to the 2019 Renewable Net Metering Rider RNM tariff

sheet, filed as Revised Martin Exhibit I, are lawful, just and reasonable, and, if

approved by the Commission, shall become effective for service rendered on or

after July I, 2019.

e) The Stipulating Parties agree that the appropriate fixed charges per account,

including Gross Receipts Tax and regulatory fees, to recover DERP incremental

costs ("DERP Charge") as set forth below are consistent with S.C. Code Ann. IIII

58-27-865, 58-39-140 and 58-39-150.

Avoided Criteria Pollutants reflects NOx and SOx that have been separately identified from approved marginal
energy costs.
s Pursuant to the Settlement Agreement reached in DEP's 2016 annual fuel proceeding (Docket No. 2016-3-E), the
Company has calculated the hedge value and determined that no fuel hedge exists; therefore, the value is zero.

Line loss factors are 1.281% for on-peak marginal energy, 1.268% for off-peak marginal energy and 1.874% for
marginal capacity per DEP's updated 2018 line loss analysis based upon 2018 cost of service.
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f) The Stipulating Parties further agree that, except as noted below, any challenges to

DEP's historical fuel costs recovery for the period ending February 28, 2019, are

not subject to further review; however, the projected fuel costs for periods

beginning March 1, 2019, and thereafter, shall be open issues in future fuel cost

proceedings held under the procedure and criteria established in S.C. Code Ann. l'1

58-27-865.

g) With regard to plant outages not complete as of February 28, 2019, and plant

outages where final reports (Company, contractor, government reports or

otherwise) are not available, the Stipulating Parties agree that the Stipulating Parties

retain the right to review the reasonableness of plant outage(s) and associated costs

in the review period during which the outage is completed or when the report(s)

become available.

h) DEP agrees that in an effort to keep ORS and DEP's customers informed of the

(over)/under recovery balances related to fuel costs and of DEP's commercially

reasonable efforts to forecast the expected fuel factor to be set at its next annual

fuel proceeding, DEP will provide to ORS, and where applicable, its other

customers the following information:

1. Copies of the monthly fuel recovery reports currently filed with the

Commission and ORS "1 and,

2. Quarterly forecasts (during each of the three quarters in which there is no

annual fuel proceeding but not in the quarter where DEP makes its annual

" The Company agrees to break-out Schedule 4 of the monthly fuel recovery reports so that each component (base
fuel, environmental, avoided capacity, and DER avoided costs) is reported separately.
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fuel filing) of the expected fuel factor to be set at its next annual fuel

proceeding based upon DEP's historical (over)/under recovery to date and

DEP's forecast of prices for uranium, natural gas, coal, oil and other fuel

required for generation of electricity. DEP agrees that it will put forth its

best efforts to forecast the expected fuel factor to be set at its next annual

proceeding. To the extent that the forecast data required hereunder is

confidential, any party or customer that wants forecasted fuel data will have

to sign a non-disclosure agreement to protect the data from public disclosure

and to only disclose it to employees or agents with a need to be aware of

this information.

i) DEP agrees to continue to examine and make adjustments as necessary to its natural

gas hedging program in light of the potentially reduced volatility in the domestic

natural gas market. DEP also agrees to provide monthly natural gas hedging reports

to ORS.

Nothing contained in the Stipulation alters, amends, or changes the methodology

established for determining the environmental factor for DEP's rate classes as set

forth in Paragraphs 3(B) and (C) of the Settlement Agreement filed with and

approved by the Commission in Docket No. 2007-I-E.

II. JURISDICTION OF THE COMMISSION

In accordance with S.C. Code Ann. II 58-27-140 (I) (2015), the Commission may, upon

petition, "...ascertain and fix just and reasonable standards, classifications, regulations, practices

or service to be furnished, imposed, observed, and followed by any or all electrical utilities."
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Further, S.C. Code Ann. ti 58-27-865(B) (2015) states, in pertinent part, that "[u]pon conducting

public hearings in accordance with law, the commission shall direct each company to place in

effect in its base rate an amount designed to recover, during the succeeding twelve months, the

fuel costs determined by the commission to be appropriate for that period, adjusted for the over-

recovery or under-recovery from the preceding twelve-month period."

Consistent with the requirements of S.C. Code Ann. tj 58-27-865(B), the Commission

convened an evidentiary hearing to determine the reasonableness of the Company's proposed rates

to recover fuel costs, the reasonableness of the Stipulation, and whether acceptance of the

Stipulation is just, fair and in the public interest.

III. DISCUSSION OF THE HEARING

The public evidentiary hearing in this matter was held on June 6, 2019, before this

Commission with the Honorable Comer H. "Randy" Randall presiding as Chairman. Representing

the Parties and appearing before the Commission in this Docket were Rebecca J. Dulin, Esquire,

Samuel J. Wellborn, Esquire and Frank R. Ellerbe, III, Esquire, for the Company; Robert R. Smith,

II, Esquire, for Nucor; William C. Cleveland, IV, Esquire for SACE/CCL; and Alexander W.

Knowles, Esquire, and Andrew M. Bateman, Esquire, for ORS. "- At the outset of the hearing, the

ORS counsel presented the Stipulation, which was admitted into the record as Hearing Exhibit 1.

DEP and ORS presented witnesses regarding the Company's base rates for fuel costs. DEP

Testimony

"- Richard L. Whitt requested to be excused from the hearing, and pursuant to Order No. 2019-69H, the Commission
granted his request.
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The Company presented the direct testimonies of Kelvin Henderson, Kevin Houston, Julie

Turner, Dana Harrington, Brett Phipps and, Glen A. Snider, via three (3) panels.'he pre-filed

direct testimony, along with the supplemental testimony of DEP witness Harrington and the

revised exhibits of DEP witnesses Phipps and Martin were accepted into the record without

objection by the Stipulating Parties and the Company witnesses'xhibits were marked as

composite Hearing Exhibits 2 through 7 and were entered into the record of thecase.'ompany

witness Turner testified regarding DEP's fossil/hydro generation portfolio and

changes made since the prior year's filing, changes expected in the near term, and the performance

of DEP's fossil/hydro generation facilities during the period of March 1, 2018 through February

28, 2019 ("review period"). Witness Turner also provided information on significant

Fossil/Hydro/Solar outages that occurred during the review period and provided information

concerning environmental compliance efforts.

Company witness Henderson discussed the performance of Brunswick Nuclear Station,

Shearon Harris Nuclear Station, and H.B. Robinson Nuclear Station during the reviewperiod.'itness

Henderson reported to the Commission that DEP achieved a net nuclear capacity factor,

"Prior io the hearing, and without objection from the Parties, the Commission granted DEP and ORS permission to
utilize panels for the presentations of witnesses. DEP witnesses Phipps and Houston were presented in the first
panel; witnesses Turner and Henderson were presented in the second panel; and witnesses Harrington and Snider
were presented in the third panel. DEP witness Martin was excused from the hearing and his testimony was
stipulated into the record. ORS witnesses Briscoe, Hipp, and Seaman-Huynh also were presented via a panel.
'4 Hearing Exhibit 2 consists of the two non-confidential Direct Testimony Exhibits 1 and 2 of DEP witness Houston;
Hearing Exhibit 3 consists of the Direct Testimony Exhibits 1 and 2 and revised exhibit 2 of DEP witness Phipps;
Hearing Exhibit 4 consists of Direct Testimony Exhibits 1 and 2 of DEP witness Henderson; Hearing Exhibit 5 consists
of the confidential Direct Testimony exhibit 3 of DEP witness Henderson and was filed under seal; Hearing Exhibit 6
consists of the 14 Direct Testimony exhibits of DEP witness Harrington, which were updated with revised exhibits
filed on May 17, 2019; Hearing Exhibit 7 consists of the revised Direct Testimony exhibit of DEP witness Martin
filed on May 31, 2019.
's Pursuant to the Company's request, the Commission granted the Motion of DEP to treat specific material filed in
the present proceeding as confidential. Specifically, in Commission Order No. 2019-340, the Commission Ordered
that Exhibit 3 of DEP witness Henderson's testimony be treated as confidential.
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excluding reasonable outage time, of 102.28% for the review period, which is above the 92.5% set

forth in S.C. Code Ann. l) 58-27-865.

Company witness Phipps testified regarding DEP's fossil fuel purchasing practices and

costs for the period of March I, 2018 through February 28, 2019, and described related changes

forthcoming for the period July 1, 2019 through June 30, 2020 ("billing period").

Company witness Houston testified regarding the Company's nuclear fuel purchasing

practices, provided costs for the review period, and described changes expected in the 2019-2020

billing period.

Company witness Snider provided testimony to support the Company's calculation of the

components of the value of NEM DER.

Company witness Martin testified regarding DERP costs that are incoiporated into the

proposed fuel factors by witness Harrington. Witness Martin also provided information on the

nature of the costs filed as well as any changes made to the DERP portfolio since the previous fuel

proceeding.

Company witness Harrington's direct testimony addressed DEP's actual base fuel,

capacity-related costs (including Public Utility Regulatory Policies Act of 1978 ("PURPA")

capacity costs and natural gas transportation and storage costs), environmental, DERP avoided and

DERP incremental cost data for the review period, the estimated base fuel, capacity-related costs,

environmental, DERP avoided and DERP incremental cost data for the estimated period, and

DEP's proposed fuel factors by customer class for the billing period. Company witness Harrington

provided fourteen exhibits to support her testimony.

Company witness Harrington discussed the Company's approved DERP, associated costs

and the DERP NEM Incentive. Witness Harrington testified that the Company seeks approval for

10
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DERP Incremental costs amounting to a per-account monthly charge of $ 1.00, $2.03 and $ 100.00

for South Carolina residential, commercial, and industrial customers, respectively, including Gross

Receipts Tax and regulatory fees. Company witness Harrington provided supplemental testimony

to update the proposed fuel rates to reflect impacts resulting from the Commission's directive

issued on May 8, 2019 in the DEP SC base rate case, Docket No. 2018-318-E. The Commission

approved utilization of $6 million of the unamortized SC DERP rebate balance to offset the excess

deferred income tax balance to be returned to customers, and this amount was removed from the

solar rebate amortization component of DERP incremental costs. In addition, the Commission

revised the authorized return on equity to 9.5% effective June 1, 2019. This revision, as well as

reducing the unamortized solar rebate balance by $6 million, is reflected in the solar rebate carrying

charge component of DERP incremental costs as of that date.

Through stipulated testimony, witness Harrington also testified to the Stipulation reached

by the Stipulating Parties. Company witness Harrington stated that the impact of the rates set forth

in the Stipulation for an average residential customer using 1,000 kWh per month is a decrease of

$ 1.95, or 1.6%. Company witness Harrington stated that the approximate decreases anticipated in

the average monthly bill of the remaining customer classes are as follows: 3.7% for General

Service (demand) customers, 0.6% for General Service (non-demand) customers, and 1.1% for

Lighting customers.

A. ORS Testimony

Following the presentation of the Company's witnesses, ORS presented the direct

testimonies of Anthony D. Briseno, Dawn M. Hipp, and Michael L. Seaman-Huynh, via panel.

The pre-filed direct testimony of all ORS witnesses was accepted into the record without objection
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by the Parties and the ORS witnesses'xhibits were marked as composite Hearing Exhibits 8

through 10 and were entered into the record of the case.

ORS witness Briseno presented direct testimony and ten exhibits, which demonstrated the

results of ORS's examination of DEP's books and records pertaining to the Fuel Adjustment

Clause operation for the actual period of March 2018 through February 2019.'he estimated

months of the review period, March 2019 through June 2019, were also reflected in witness

Briseno's pre-filed testimony. In his pre-filed direct testimony, witness Briseno stated that based

on ORS's examination, ORS agrees with the following cumulative (over)/under-recovery balances

as calculated by the Company:

~ February 2019 base fuel cost under-recovery balance of $ 13,424,397;

~ February 2019 environmental cost component under-recovery of $ 199,207;

~ February 2019 capacity cost component under-recovery balance of $574,929;

~ February 2019 DERP incremental under-recovery balance of $6,239;

~ February 2019 DERP avoided cost under-recovery balance of $ 19,288;

~ June 2019 estimated base fuel cost under-recovery balance of $8,404,772;

~ June 2019 estimated environmental cost component under-recovery balance of $586,199;

~ June 2019 estimated capacity cost component under-recovery balance of $ 1,230,359;

~ June 2019 estimated DERP incremental cost under-recovery balance of $ 154,634;

~ June 2019 estimated DERP avoided cost under-recovery balance of $ 19,122.

's Composite Hearing Exhibit 8 consists of the Direct Testimony Exhibits of Anthony D. Briscoe (Exhibits 1-10$

12
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ORS witness Hipp presented direct testimony and one exhibit." Witness Hipp testified

regarding the ORS's recommendations resulting from the examination of DEP's DERP expenses

for the period of March 2018 through February 2019 ("Actual Period"), March 2019 through June

2019 ("Estimated Period" ), and July 2019 through June 2020 ("Forecasted Period"). Specifically,

witness Hipp testified regarding the Company's DERP avoided and incremental costs, the method

by which the Company proposed to recover those costs, and the value of the NEM incentive.

Additionally, witness Hipp addressed the Company's modification to the Renewable Net Metering

Rider and the supplemental testimony filed by Company witness Harrington.

ORS witness Seaman-Huynh presented direct testimony and ten exhibits.'itness

Seaman-Huynh testified regarding the Company's fuel expenses and power plant operations.

Additionally, witness Seaman-Huynh testified to ORS's examination of the Company's fossil and

nuclear fuel procurement, fuel transportation, environmental compliance-related costs and

purchases, nuclear, fossil and hydro generation performance, generation mix, plant dispatch,

forecasting, resource planning, purchased power and the Company's policies and procedures.

No other party filed testimony in this Docket.

In summary, through the testimony and exhibits presented to the Commission in this

proceeding, the Stipulating Parties represent that resolving all issues of the Stipulating Parties in

this case in accordance with the terms and conditions contained in the Stipulation is just, fair,

reasonable and in the public interest.

"Hearing Exhibit 9 consists of the Direct Testimony Exhibit of Dawn M. Hipp (Exhibit 1).
" Composite Hearing Exhibit 10 consists of the Direct Testimony Exhibits of Michael L. Seaman-Hnynh (Exhibits
1-10).

13
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IV. FINDINGS OF FACT AND CONCLUSIONS OF LAW

Having heard the testimony of the witnesses and representations of counsel and after

careful review of the Stipulation, the Commission finds that approval of the terms set out in the

Stipulation is consistent with the standards for fuel review proceedings conducted pursuant to S.C.

Code Ann. lt 58-27-865, and is supported by the substantial evidence in the record. The

Stipulation's terms allow recovery in a precise and prompt manner while assuring public

confidence and minimizing abrupt changes in charges to customers. As such, approval of the

Stipulation is in the public interest in this case. The Commission further finds that the Stipulation's

terms provide stabilization to the fuel factors, minimize fluctuations for the near future, and do not

appear to inhibit economic development in South Carolina. Additionally, the Commission finds

and concludes that the Stipulation affords the Parties the opportunity to review costs and

operational data in succeeding fuel review proceedings conducted pursuant to S.C. Code Ann. tj

58-27-865.

The Commission finds that the methodology for determining the environmental cost

component of the fuel factors and the methodology for allocation and recovery of the avoided

capacity component used by DEP in this proceeding are consistent with the statutory requirements

of S.C. Code Ann. 5 58-27-865 and are just and reasonable.

The Commission finds that the 2019 component values for the NEM Distributed Energy

Resource, as shown in Table 1 in the testimony of DEP witness Snider, comply with the NEM

methodology approved by the Commission in Order No. 2015-194 and satisfy the requirements of

S.C. Code Ann. II 58-40-10 et seq.

The Commission finds that the revisions to the 2019 Renewable Net Metering Rider RNM

tariff sheet reflected in Revised Martin Exhibit 1 are lawful, just and reasonable.

14
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The DERP Charges as indicated in the Stipulation, are reasonable and comply with S.C.

Code Ann. ss5 58-27-865, 58-39-140 and 58-39-150.

IT IS THEREFORE ORDERED THAT:

1. The Stipulation, attached hereto as Order Exhibit 1, and the pre-filed testimonies of

ORS witnesses Anthony D. Briseno, Dawn M. Hipp and Michael L. Seaman-Huynh, DEP

witnesses Julie M. Turner, Kevin Y. Houston, Kelvin Henderson, Dana M. Harrington, Jason D.

Martin, Brett Phipps, and Glen A. Snider, along with their respective exhibits entered into evidence

as Hearing Exhibits 2-10, are accepted into the record in the above-captioned case without

objection. Lastly, the oral testimony of the above witnesses presented at the hearing on June 6,

2019, is also incorporated into the record of this case.

2. The fuel purchasing practices, plant operations, and fuel inventory management of

DEP related to the historical fuel costs and revenues for the period ending February 28, 2019, are

prudent.

3. The Stipulation is incorporated into this present Order by reference and attachment

and is found to be a reasonable resolution of the issues in this case and to be in the public interest,

and is hereby adopted and approved.

4. The methodologies used by the Company to calculate its avoided energy and

capacity costs under PURPA for the review and billing period are reasonable and prudent.

5. The Company's revisions to the 2019 Renewable Net Metering Rider RNM tariff

sheet, attached hereto as Order Exhibit 2, are lawful, just and reasonable, and shall become

effective for service rendered from July 1, 2019 through June 30, 2020.

6. The Company's calculation and method of accounting for avoided and incremental

costs for NEM during the Review Period were reasonable and prudent, and were consistent with

15
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the methodology approved in Commission Order 2015-194, and complied with S.C. Code Ann. Il

58-40-10 et seq.

7. The 2019 component values for NEM Distributed Energy Resource comply with

the NEM methodology approved by the Commission in Order No. 2015-194 and satisfy the

requirements of S.C. Code Ann. II 58-40-10 et seq.

8. DEP shall set its Residential base fuel factor at 2.090 cents per kWh and General

Service (non-demand and demand) and Lighting base fuel factors at 2.075 cents per kWh (not

including applicable environmental, capacity-related, and DERP avoided cost components)

effective for bills rendered in July 2019 and continuing through bills rendered in June2020.'.
DEP shall set its environmental component billing factor at 0.075 cents per kWh

for the Residential class, 0.057 cents per kWh for the General Service (non-demand) class, 10

cents per kW for the General Service (demand) class, and 0.000 cents per kWh for the Lighting

class for bills rendered in July 2019 and continuing through bills rendered in June 2020.

10. DEP shall set its capacity-related component at 0.697 cents per kWh for the

Residential class, 0.522 cents per kWh for the General Service (non-demand) class, and 92 cents

per kW for the General Service (demand) class, and 0.000 cents per kWh for the Lighting class for

bills rendered in July 2019 and continuing through bills rendered in June 2020.

11. DEP shall set its DERP avoided cost component at 0.003 cents per kWh for the

Residential class, 0.003 cents per kWh for the General Service (non-demand) class, 0 cents per

kW for the General Service (demand) class, and 0.000 cents per kWh for the Lighting class for

bills rendered in July 2019 and continuing through bills rendered in June 2020.

'he base fuel factors, environmental component billing factor, avoided capacity component, and DERP Charge
include gross receipt tax and regulatory fees.
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12. DEP shall set its DERP Charge at $ 1.00/month for the Residential class,

$2.03/month for the Commercial class, and $ 100.00/month for the Industrial class, including Gross

Receipts Tax and regulatory fees.

13. The Parties shall abide by the terms of the Stipulation.

14. DEP shall file the South Carolina Retail Adjustment for Fuel, Variable

Environmental, and Avoided Capacity Costs Rider and all other retail Tariffs with the Commission

and a copy with ORS within ten (10) days of receipt of this Order.

15. DEP shall comply with the notice requirements set forth in S.C. Code Ann. II 58-

27-865.

16. DEP shall utilize the methodology for developing the environmental component

billing factor for each rate class to recover "variable environmental costs" under S.C. Code Ann.

5 58-27-865(A)(1) established by the Settlement Agreement in Docket No. 2007-1-E and approved

in Order No. 2007-440. Pursuant to S.C. Code 5 58-27-865(A)(1), the avoided capacity

component of purchased power costs and other capacity costs that are permitted to be recovered

through the fuel factor, are to be allocated and recovered from customers under a separate capacity

component of the overall fuel factor based on the same method that is used by the utility to allocate

and recover variable environmental costs.

17. DEP shall continue to file the monthly reports as previously required.

18. DEP shall continue to examine and make adjustments as necessary to its natural

gas hedging program in light of the potentially reduced volatility in the domestic natural gas

market. DEP shall also provide monthly natural gas hedging reports to ORS.

19. DEP shall, by rate class, account monthly to the Commission and ORS for the

differences between the recovery of fuel costs through base rates and the actual fuel costs

17



ELEC
TR

O
N
IC
ALLY

FILED
-2019

June
17

3:32
PM

-SC
PSC

-D
ocket#

2019-1-E
-Page

18
of18

DOCKET NO. 2019-1-E — ORDER NO. 2019-
JUNE, 2019
PAGE 18

experienced by booking the difference to unbilled revenues with a corresponding deferred debit or

credit.

20. DEP shall submit monthly reports to the Commission and ORS of fuel costs and

scheduled and unscheduled outages of generating units with a capacity of 100 megawatts ("MW")

or greater.

21. This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

Comer H. Randall, Chairman

ATTEST:

Justin T. Williams, Vice-Chairman

(SEAL)


